June 2, 2008

Members of the Waste Water Treatment Plant Committee,
Mayor Finnegan and Councillors

Prince Edward County Council

Office of the Clerk

332 Main Street

Picton, Ontario KOK 2TO

Your Worship Mayor Finnegan and Prince Edward County Council:

The Prince Edward County is considering a proposal for a new wastewater treatment
plant in Picton to be developed as a public-private partnership.

As part of your due diligence, we believe that it is important for Council to consider
experiences and research which reveal that public-private partnerships (P3s) are
neither good public policy nor good financial policy.

Our national union, the Canadian Union of Public Employees, has conducted extensive
research into public service funding and operating models. Other public policy
organizations such the Federation of Canadian Municipalities and the Canadian Council
for Policy Alternatives have also published material related to these issues.

CUPE Local 2275 asked our National Research Department to gather material for
Prince Edward County Council and to prepare a briefing for you that specifically
addresses issues that must be considered in deciding whether or not to use a P3 model
for a new sewage treatment plant in Picton. This binder contains material prepared by
CUPE and other organizations about P3s, press clippings from other cities where P3
water and wastewater treatment projects have been turned down or gone wrong, and
several reports from the City of Hamilton quantifying the decreased costs and increased
quality in their water and wastewater treatment since bringing the system back in-house
after 10 years with the P3 model. There is a Table of Contents at the beginning of the
binder.

It is CUPE’s conclusion that the P3 model is not the right model for Picton’s new
wastewater treatment plant.

As you are aware, Prince Edward County Council is and will be legally responsible for
the quality of water and for wastewater treatment under the Ontario Safe Drinking Water
Act and the Ontario Water Resources Act. The County will lose significant control over
a sewage treatment plant owned or operated by a private corporation. It will be less
transparent and accountable to the County than it would be under direct ownership and
operation.



You will see from the material provided that P3s generally cost more than traditionally
developed municipal infrastructure projects.

We urge you to examine these materials carefully and to make a decision that will be of
the most benefit to the people of Picton

Please feel free to contact us if you have any questions.

Sincerely,

Christena Macartney
President, CUPE Local 2275
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